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ChristIne Todd Whitman 
Governor 

Department of Environmental Protection 

Mr. Lester K. Price, Director 
Former Sites Restoration Division 
Department of Energy 
Oak Ridge Operations 
P.O. Box 20001 
Oak Ridge, Tennessee 37831-8723 

Robert C. Shinn, Jr. 
Commissioner 

Dear Mr. Price: 

Re: Cost Factors Used By New Jersey When Calculating Oversight Costs 

This letter is written per your request and in accordance with our conversations 
concerning the Department of Energy (DOE) funding the New Jersey Department of 
Environmental Protection (DEP or Department) to conduct remedial oversight at 
DOE's sites in the State of New Jersey. On November 7, 1994 I wrote requesting 
information concerning New Jersey entering into the Federal Facility Agreements 
(FFA) for the Wayne and Maywood sites. A copy of the FFA for the Wayne site was 
subsequently provided. Review of this document has proven quite useful. 

Approximately two years ago, when discussions concerning oversight costs were 
initiated, the Department had provided DOE a copy of a Memorandum of Agreement 
(MOA) package. The MOA is an agreement between a party conducting remedial 
activities, and the Department, whereby the Department stipulates that as long 
as our oversight activities are funded, we will review documents and guide the 
party through the remediation of their site. We also provide approval/comment 
letters on all documents submitted under the MOA. At the conclusion of remedial 
activities, and if all activities were conducted with approved methodologies, the 
Department will provide a No Further Action letter. This MOA was developed as 
a part of DEP's voluntary cleanup program which has proven to be extremely 
successful. 

In an effort to provide you with an approximation of the costs that would be 
associatedwith entering into a remedial oversight agreement with DEP, I have had 
three cost runs done by our time accounting system. The runs cover State Fiscal 
Years1992, 1993 and1994. Attached to this letter are synopsis' of the time and 
associated costs for the three sites on which we have been most involved: 
Middlesex Sampling Plant, Maywood Interim Storage Site and Wayne Interim Storage 
Site. Also attached is a copy of a DEP brochure entitled "OVERSIGHT COST 
REIMBURSEMENT" which explains how oversight costs are derived. 

The indirect rate on the attached pages has been replaced with the federal 
cognizant agency rate. In Federal Fiscal Year 1994 the rate was 30.43%. This 
rate is negotiated between the New Jersey Department of Treasury and the 
Environmental Protection Agency annually. The crossed out rates given in the 
columns marked "%" are the old rates that are applied to State lead remedial 
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sites. The hours that the Department has collectively spent on the listed DOE 
sites are also indicated on the left hand side of the sheet. 

I hope that these figures will give you an idea about the time New Jersey has 
spent on our FUSRAP sites. 
oversight of DOE's sites, 

As we continue to discuss funding for New Jersey's 

funding of our past costs. 
we would also like to discuss the possibility of 

These are the costs that I have provided on the 
attached, annotated spread sheets. 
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Thank you for your consideration in this matter and please contact me directly 
with questions at (609) 633-1455. 

Sincerely, 

/,'&A& l/bxwy 
Bruce Venner, Chief 
Bureau of Federal Case Management 

c: Ronald T. Corcory, Assistant Director 
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